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Republican 
National 
Committee 

VIA FACSIMILE AND FIRST CLASS MAIL 

Tracey L Ligon, Esq 
Office of the General Counsel 
Federal Election Commission 
999 E St , NW 
Washington, DC 20463 

November 26,2004 

RE MUR5390 

Dear Ms Ligon. 

Enclosed please find the response of the Republican National Committee and 
Michael L Retzer, as treasurer, in the above-captioned matter 

Please contact the RNC Counsel's Office at (202) 863-8638 if you have any 
questions 

Sincerely, 

Eric Brown 
Deputy Counsel 
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BEFORE THE FEDERAL ELECTION C O M W N g o  I A I 1: z;T 

In the Matter of 1 
) 
) 

Federal Election Commission’s 1 
Factual and Legal Analysis 1 

MUR 5390 

RESPONSE OF THE REPUBLICAN NATIONAL COMMITTEE AND 
MICHAEL L. RETZER, AS TREASURER 

On September 30, 2004, the Federal Election Commission notified the Republican 
National Committee and Michael L Retzer, as treasurer (“RNC”), that the Commission 
found reason to believe that the RNC violated 2 U S C 5 441b, a provision of the Federal 
Election Campaign Act of 197 1, as amended (“the Act”), by receiving an impermissible 
contribution. 

Based on information available to the Commission, $150,000 fiom the Federal 
Home Loan Mortgage Corporation (“Freddie Mac”) may have been outside the building 
hnd exemption Although the Bipartisan Campaign Reform Act of 2002 (“BCRA’,) 
changed the law in this area with respect to national parties, at the time, Freddie Mac was 
permitted to make donations covered by the “building f ind exemption” because although 
Freddie Mac is a corporation organized by authority of Congress (and therefore prohibited 
fiom making a contribution in connection with any election to any political office) 
amounts in compliance with the exemption were permissible 2 U S C 6 441b(a), 
43 1(8)(€3)(viii)(2002). The Commission alleges that the $150,000 was outside of the 
building fund exemption because the check was not designated on its face for the building 
h n d  and the record lacks information on whether Freddie Mac followed corporate policy 
with respect to this donation 

I 

The Commission’s Factual and Legal Analysis asserts that Freddie Mac donated 
$150,000 to the RGA in October 2002 The Commission’s analysis alleges that “[alt that 
time, the RGA was part of the Republican National Committee ’’ In fact, according to our 
records, the last date that RNSEC (then part of the RNC) deposited RGA contributions was 
September 6, 2002. Therefore, at the time of this contribution, RGA was operating 
independently of the RNC and thus has no liability in this matter For this reason, the 



Commission should take no hrther a c t m  agamt the R 
treasurer, and close the file 

C and Michae L. Retzer, as 

November 26,2004 

I 

Respectklly submitted, 

Chief Counsel 

Election Law Counsel 
Charles R Spies 

Counsel for the Republican National 
Committee, Michael L Retzer, as 
treasurer 
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